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NOTICE OF CONFIDENTIALITY RIGHTS: A NATURAL PERSON MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION BEFORE IT IS FILED 
IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 


XTO REV PROD 88 (7-69) PAID UP (0417078 


OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 7_ day of _ November _, 2008, between John A. Green and Jacqueline D. Green, husband a i 
—_ —ovember _, , . , ind wife, 

Lessor (whether one or more), whose address is: 8805 Glen Hollow Drive, Fort Worth, Texas 76179 and XT: Ei hk is: 

810 Houston St,, Fort Worth, Texas 76102, Lessee, ITNESSETHT © Eneriy ine. whose adress 


1. Lessor, in consideration of ten dollars and other valuable consideration, receipt of which is hereby acknowl nd of th 
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto lesees the land covered hereby foe th paposes and wine 
for, et 


I n roducing and owning oil, gas, sulphur and all other mineral: imi 
those mentioned), fogether with the fight to make surveys on said Bad, lay Bie tings establish and utilize facilities ea surface or subsuriice 
disposal of salt water, construct roads and bridges, dig canais, build tanks, power Stations, telephone lines, employee houses and other structures 

erations in exploring, dri eating, storing and tr; i it 
from the land covered hereb: Of any other land adjacent thereto, The land cover hereby, herein called "aid land toe ed inthe Corned 


Being 0.360 acres, more or less, out of the Alexander, Crane, Harris & Brooks Surve N i 

22, Lake Country Estates Addition, an Addition to the City of Fort Worth, Tarrant County, femur soe eras being Lot 10, Block 
recorded in Volume pee 32, Fage 21, Plat Records, Tarrant County, Texas and being those same lands more particularly described in 
a General Warranty Deed with fendor’s Lien in Favor of Third Pai , dated July 14, 1997 from Robert F. 

Schwartz to John A. Green and wife, Jacqueline D. Green recorded thereof in Vv 

County, Texas, and amendments thereof including streets, easements and alleyways adjacent there 


SEE ATTACHED ADDENDUM FOR ADDITIONAL PROVISIONS 
This is a non-developmental Oil & Gas Lease, whereby Lessee, its successors or fesigns, shall not conduct any 


Operations, as defined herein, on the surface of said fands. However, Lessee shall have the ri hi 
or part thereof, with other lands to comprise an oil and/or gas development unit. ° Mahtto pool or unitize said lands, 


d any riparian rights. 


shall be deemed to contain 0.360 acres, whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to 
be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all tights and Options hereunder, 


2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 
3 years from the date hereof, hereinafter called pumary term,” and as long thereafter a8 operations, as hereinafter defined, are conducted 
Upon said land with no cessation for more than ninety (90) consecutive days. 


3. As royalty Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal 
0 d by Lessee from said land, oF from time to time, at the option of Lessee, to pay Lessor the average posted 
Market price of such 4/4 Part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessors interest, in either case, fo bear 
1/4 of the cost of treating oil to render it Marketable pipe line oil; {b) To pay Lessor on gas and casinghead gas produced from said land (1) when 
sold by Lessee, 1/4 of the amount realized by Lessee, computed at by 
manufcturs of gasoline or other products, the market value, at the mouth of the well, of ia _ Of such gas and casinghead gas; (c) To pay Lessor on 
ail other minerals mined and marketed or utilized by Lessee from said land, one-tenth either in kind or value at the well or mine at Lessee's election, 
except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any 
time or times thereafter, there is any well on said land or on lands with which said lan or any portion thereof has been pocied, capable of 
producing oll et gas, and all such wells are shut-in, this iease shall, nevertheless, continue in force as though operations were being conducted 
on said land for so 


all such wells are shut-in for a period of ninety consecutive days, and during such time there are no 
Operations on said land, then at or before the expiration of said ninety day period, Lessee shail pay or tender, by check or draft of Lessee, as 
el 


of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to 
receive the royalties which would be paid under this lease if the wells were producing, and may be deposited in such bank as directed by Lessor, 
or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee 

‘| é arte e aim to be, entitled to receive same. jessee may. in lieu of any other method of 

payment herein provided, pay or tender such shut-in royalty, in the manner above specified, either jointly to su ies OF Separatel iy lo each in 
i i pectve ownerships thereof, as Lessee may elect. An ent hereunder may be made by check or draff of Lessee 

r if i im Y eposto bank provided for above on or before the last date for 

Payment. Nothing herein shall impair Lessee's right to release as povided in paragraph § hereof. In the event of assignment of this lease in whole 
or in part, habilty Yor Payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 


4. Lessee is hereby granted the right, at its tion, to pool or unitize any land covered by this lease with an other land covered by this lease, 

ne 2 iy Prminerals or horizons. $0 as to establish Units containing not more than 80 surface acres, 

Plus 10% acreage tolerance: provided, however, units may be established as to anyone or more horizons, or existing units may be ent as to 

izons, ) % acreage tolerance, if limited to one or more of the lowing: 

{i ) gas, other than casinghead ges, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface feservair, (3) minerals produced 

rom walls Glassitied as gas we " je conservation agency having jurisdiction. if larger units than any of those herein permitted, eit er at ithe 
time established, or after enlargement, are permitted or uired under any governm tule or order, niling or operation v 

ular location, or for Obtaining maximum towable from eny weil to be dried. drilling, or already drilled, any such unit may be established or 


pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, a all Purposes, except | chevy onnice 
see i aca peggy een psn on he eke cements Sern oe 
considered for ail pu S, including payment or delivery of royalty, overiding foyalty and any other payments out of production, isin ape 

he owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of 
wich chides lane at covered by this isese shall tat Reve the effect of exchanging or transferring any interest under this lease including, without 


interests in fand not covered by this lease. Neither shall it impair the night of Lessee to release as provided in paragraph 5 hereof, 
Srcopt that Lessee ma rot So release as to lands within a unit while there are operations thereon for unitized minerals unless al poled leases 


original forming thereof by filing an appropriate instrument of record in the public office in which the pooled acreage is located, Subject to the 
Prewsions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. [f 
his lease now or hereafter covers Separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended 
or shall be implied or result merely from the inclusion of such Separate tracts within this lease but Lessee shall nevertheless have the right to 
pool or unitize as provided in this Paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4, the 
words. Feparate t tract” mean any tract royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other 
pa premises. 


5. Lessee may at any time and from lime to time execute and deliver to Lessor or file for record a release or releases of this lease as to any 
part or all of said land or af any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest. 


6, Whenever used in this lease the word “operations” shall mean Operations for and/or any of the following: preparing the drillsite location 
and/or access road, driling, testin , completing, reworking, recompleting, deepening, sidetracking, plugging back or repainiig of a well in search 
for or in an endeavor toa in production of oll, gas, sulphur or other minerals, excavating a mine, Production of oil, gas, sulphur or other mineral, 

ler oF not in paying quantities, 


Operations hereunder. Lessee shall have the atet any time to remove all machinery and fixtures placed on said land, including the tight to draw 
and remove casing. No well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee 
shall pay for damages caused by its operations to growing crops and timber on said land. 


8. The rights and estate of a party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the 
covenants, obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, 
and successive assigns. No change or division in the ownership of said land, royalties, or other moneys, or any part thereot, howsoever effected, 
shall increase the Joations or diminish the rights of Lessee, including, but not limited to, the location and dil ing of wells and the measurement 
of production. Notwithstanding any other actual or constructive knowledge or notice ‘eof of or to Lessee, its successors or assigns, no 
change or division in the ownership of said land or of the toyalties, or other moneys, or the right to receive the same, howsoever effected, shall 
be binding upon the then record owner of this lease until sixty (60) days after there has been mished to such record owner at his or its principal 
place of business by Lessor or Lessors heirs, successors, or assigns, notice of such change or division, supported by either originals or duly 
Certified copies of the instruments which have been properly filed ‘ecord and which evidence such change or division, and of such court 
tecords and proceedings transcripts, or other documents as shall be necessa in the opinion of such Owner to establish the validity of 
such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender 
such royalties, or other Moneys, or part thereof, to the credit of the decedent ina depository bank provided for above. 


9. In the event Lessor considers that Lessee has not complied with all its Obligations hereunder, both express and implied, Lessor shalt notify 
Lessee ‘ny yrarting, setting Out specifically in what respects Lessee has breached is contract. Lessee phall ent have sixty (60) days after rect 
sai in . 
precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) da 
after service of sucht notice on Lessee NaS the service of said notes hor the doing of any acts by Lessee aimed to meet all rs a A 
alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its obligations hereunder. If this lease is 


to be designated by Lessee as nearly as gracticable in 


i phur, or 
entire and undivided fee simple estate (whether Lessor's interest is herein specified or not), or no interest therein, then the royalties and other 
moneys accruing from any pa 8 to which this lease covers less than SuCh full interest, he be paid only in the proportion which the interest 


therein, if any, covered lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by this lease (whether 
or not owned by ascot shall be paid out of the royally herein provided. te lease shall be bindirig upon each party who executes f without 
regard to whether it is executed by ail those named herein as Lessor. 


11. If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in 
well provisions of paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, 
(whether or not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the 
teasonable control of Lessee, the primary term hereof shall be extended until the first anniversary date hereof pccurring ninety (90) or more 
days following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such jay had not occurred, 


12. Lessor agrees that this lease covers and includes any and all of Lessor's rights in and to any existing well(s) and/or wellbore(s) on said 
land, other than extn water wells, and for all purposes of this lease the re-entry and use by Lessee of any existing well and/or wellbore shall be 
deemed the same as the drilling of a new well. 


13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a well which has been drilled and Lessee intends to frac shall be deemed a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


14. As a result of land development in the vicinity of said land, governmental rules or ordinances regarding well sites, and/or surface 
restrictions as may be set forth in this lease and/or other leases in the vicinity, surface locations for well sites in the vicinity may be limited 
and Lessee may encounter difficult ecuring surface location(s) for drilling, reworking or other operations. Therefore, since drilling, 

j i leases in the vicinity, it is agreed that any suc 
location off of said land or off of lands with which said land are pooled in accordance with this lease, 
provided that such operations are associated with a directional well for the purpose of drilling, reworking, producing or other operations 
under said land or lands pooled therewith, shall for purposes of this lease be deemed operations conducted on said land. Nothing 
contained in this paragraph is intended to modify any surface restrictions or pooling provisions or restrictions contained in this lease, 


Qa. A 


BY: John A, Green 


STATE OF Texas } 


}ss. (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF ___Tarrant_ } 


This instrument was acknowledged before me on the 7__ day of Nien bef , 2008 by John A. Green and Jacqueline D. 


Green, husband and wife. 
SON MCKINNEY RIDDLE Lh; MN, ha Lc 
Won Public, State of Texas Signature f f -<irt c 
ic ¢ 
Sheena 


My Commission Expires Notary Publ 


August 24, 2011 printed W:lsen McKinney & dy, 


ADDENOUM 


THE PROVISIONS OF ADDENDUM SUPERSEDE COMPLETELY ANY PROVISIONS TO THE CONTRARY CONTAINED IN THE 
LEASE TO WHICH THIS ADDENDUM IS ATTACHED, 


15, 


16. 


17. 


18. 


19. 


20. 


Minerals Covered. Notwithstanding any other provision hereof, this lease covers only oil and gas. The term “oil and 
gas" means oil, gas, and other liquid and gaseous hydrocarbons and their constituent elements produced through a 
well bore. 


Gas Royalty. (a) Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee 
to Lessor as follows: (a) for oil and other liquid hydrocarbons separated at Lessee’s separator facilities, the royalty shall 
be twenty five percent (25%) of such production, to be delivered at Lessee’s option to Lessor at the wellhead or to 
Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to 
purchase such production at the wellhead market Price then prevailing in the same field (or if there is no such price then 
prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of similar 
grade and gravity; and (b) for gas (including casinghead gas) and all other substances covered hereby, the royalty shall 
be twenty five percent (25%) of the proceeds realized by Lessee from the sale thereof, computed at the point of sale, 
less a proportionate part of ad valorem taxes and production, severance or other excise taxes, and less the permitted 
unaffiliated third party deductions described below: provided that Lessee shall have the continuing right to purchase 
such production at the prevailing wellhead market price paid for production of similar quality in the same field (or if there 
is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) 
pursuant to comparable purchase contracts entered into on the same or nearest preceding date as the date on which 
Lessee commences its purchases hereunder. 


(b) Royalties on oil, gas and other substances produced and saved hereunder which are processed in a processing 
plant in which Lessee, or an affiliate of Lessee, has a direct or indirect interest, shall be calculated based upon the 
higher of the proceeds received or the market value of the products so processed. Similarly, on oil, gas and other 
substances produced and saved hereunder which are sold to Lessee, or an affiliate of Lessee, royalties shall be paid 
based upon the higher of the market value of the products so sold and the proceeds received by Lessee for said 
products. Notwithstanding anything to the contrary herein, except for nonaffiliated third-party charges incurred or paid 
by Lessee, in no event shall any of Lessor’s royalty bear any part of the costs of production or any post-production costs, 
including costs of lifting, gathering, dehydration, compression, separation, delivery, transportation, manufacture, 
processing, treating or marketing, or for construction, Operation or depreciation of any plant or other facility or 
equipment for processing or treating oil or gas produced from the leased premises or lands Pooled therewith. In no 
event shall Lessor receive a price greater than or less than Lessee in sales to nonaffiliates. 


(c) As used herein, “affiliate” means (i) a corporation, joint venture, partnership or other entity that owns more than ten 
percent (10%) of the outstanding voting interest of Lessee or in which Lessee owns more than ten percent (10%) of the 
outstanding voting interest; or (ii) a corporation, joint venture, partnership or other entity in which, together with Lessee, 
more than ten percent (10%) of the outstanding voting interest of both the Lessee and the other corporation, joint 
venture, partnership or other entity is owned or controlled by the same person or group of persons. 


Shut-in Royalty. {fat the end of the primary term or any time thereafter one or more wells on the leased premises or 
lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but 
such well or wells are either shut-in or production therefrom is not being sold by Lessee, such well or wells shall 
nevertheless be deemed to be producing in paying quantities for the purpose of maintaining this Lease. A well that has 
been drilled but not fraced shall be deemed capable of producing in paying quantities. If for a period of ninety (90) 
consecutive days such well or wells are shut-in or production therefrom is not being sold by Lessee, then Lessee shall 
pay shut-in royalty of twenty five dollars ($25.00) per acre then covered by this Lease on or before the end of said 
90-day period and thereafter on or before each anniversary of the date the first payment is due; provided, however, that 
if this Lease is otherwise being maintained by operations, or if production is being sold by Lessee from another well or 
wells on the leased premises or lands pooled therewith, no shut-in royalty shall be due until the end of the 90-day period 
next following cessation of such operations or production, Notwithstanding anything to the contrary herein, it is 
expressly understood and agreed that after the expiration of the primary term, Lessee shall not have the right to 
continue this Lease in force by payment of shut-in royalty for more than one single period of up to two {2) consecutive 
years. 


No Surface Operations. It is hereby agreed and understood that there shall be no drilling activities on the surface of 
the leased premises without the prior written permission from the surface owner of the applicable portion of the leased 
premises. Notwithstanding the foregoing, this waiver of surface shall not be construed as a waiver of the rights of 
Lessee to utilize the subsurface of the leased premises under this lease, and Lessee shall have the right to exploit, 
explore for, develop and produce oil, gas and other covered minerals under this lease from wells from surface locations 
off the leased premises, including, but not limited to, directional or horizontal drilling activity which comes under the 
surface of the leased premises. This drilling surface waiver does not apply to any surface rights associated with 
instruments other than this lease. 


Vertical Pugh. Upon the expiration of the primary term of this Lease, upon the expiration of any extension or renewal of 
the primary term, or after cessation of Operations as provided herein, whichever occurs last, this Lease shall terminate 
as to all rights lying below one hundred feet ( 100’) below the stratigraphic equivalent of the deepest formation drilled. 


No Warranties. Lessor makes no warranty of any kind with respect to title to the Land, By acceptance of this Lease, 
Lessee acknowledges that it has been given every opportunity to investigate and has conducted sufficient investigation 
to satisfy itself as to the title to the Land, and Lessee assumes all risk of title failures. All warranties that might arise by 
common law or by statute, including but not limited to Section 5.023 of the Texas Property Code (or its successors), are 
excluded. If Lessor owns an interest in the Land less than the entire fee simple estate, then the royalties {including 
shut-in royalties) payable hereunder will be reduced proportionately. All royalty interest covered by this lease (whether 
or not owned by Lessor) shall be paid out of the royalty herein provided. Lessor will use all its reasonable efforts to 
assist Lessee to subordinate any rights of a mortgage holder to perfect the Lessee’s rights under this lease; provided, 
however, any necessary subordination shall be obtained by Lessee at Lessee's sole expense. in the event Lessee is 
unable to obtain a subordination agreement, Lessee, at its option, may discharge any tax, mortgage, or other lien or 
interest and other charges on the Land superior to this Lease, and in the event Lessee does so, Lessee will have the 
option of applying the royalties accruing to Lessor toward payment of same and Lessee shall be subrogated to the 
rights of the holder thereof. 


21. 


22. 


23. 


24. 


Executed on the date first written above. 


Indemnity. Lessee hereby releases and discharges Lessor and the owner of the surface estate, along with 
their officers, employees, Partners, agents, contractors, subcontractors, guests and invitees, and their 
respective heirs, successors and assigns (collectively the “Lessor Parties”), of and from all and any actions 
and causes of action of every nature, or other harm, including environmental harm, for which recovery of 
damages is sought, including, but not limited to, all losses and expenses which are caused by the activities of 
Lessee, its officers, employees and agents arising out of, incidental to or resulting from, the operations of or 
for Lessee on or under the leased Premises or at the drill site or operations site or that may arise out of or be 
occasioned by Lessee’s breach of any of the terms or provisions of this Lease, or by any other negligent or 
strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the Lessor Parties against any and all claims, liabilities, losses, damages, actions, 
Property damage, personal injury (including death), costs and expenses, or other harm for which recovery of 
damages is sought, under any theory including tort, contract, statute or strict liability, including attorney fees 
and other legal expenses, including those related to environmental hazards on or under the leased premises 
or at the drill site or operations site or in any way related to Lessee’s failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee’s operations or any other of Lessee’s 
activities In, on or under the leased premises or at the drill site or operations site; those arising from Lessee’s 
use of the surface or subsurface of the leased premises; and those that may arise out of or be occasioned by 
Lessee’s breach of any of the terms or provisions of this Lease or any other act or omission of Lessee, its 
directors, officers, employees, partners, agents, Contractors, subcontractors, guests, invitees and their 
respective successors and assigns. Each assignee of this Lease, or of an interest herein, agrees to be liable 
for, exonerate, indemnify, defend and hold harmless the Lessor Parties in the same manner provided above in 


Noise levets associated with Lessee's Operations related to the drilling, completion and reworking of wells shall comply 
with the City of Fort Worth Drilling Ordinance, as amended. 


Limited Power of Attorney to Obtain Subordination Agreement. By the execution of this Lease, Lessor does 
hereby appoint and designate Lessee, its successors and assigns, as its attomeys-in-fact solely for the limited purpose 
of allowing Lessee to contact Lessor’ 


interests in this lease. Lessee will mail a copy of the executed and recorded lien subordination agreement or similar 
agreement when finalized. When Lessee has finalized its lien subordination agreement or similar agreement with 
Lessor's lender or mortgagor, this limited power-of-attorney to the Lessee shall in all respects terminate and 
automatically be revoked. Lessee shall bear any and all costs associated with obtaining any such lien subordination 


consisted of a committee of unpaid volunteers, including Brad Shaw, Carl Wilson, Dick Deatrick, Dennis Shingleton, 


GLCGLTF, and any of GLCGLTF's or the GLCGLTF Gas Lease Committee’s members, agents, and representatives, 
Specifically including any attorneys engaged by the GLCGLTF Gas Lease Committee to facilitate the solicitation of bids 


negotiation of the Negotiated Terms, or (¢) the inclusion and/or omission of any terms within the Negotiated Terms. 
Lessor further acknowledges and represents that (a) the GLCGLTF Releases have not acted as Lessor's agent in 
connection with this Lease; (b) Lessor, in making the decision to enter into this Lease, has not relied upon any 
statements or representations, if any, of the GLCGLTF Releases regarding the terms of this Lease; and (c) Lessor's 
decision to enter into this Lease is the independent and voluntary decision of Lessor after being given the opportunity to 
have said Lease reviewed by counsel of Lessor’s choosing. 


BY: Jacqueline D. Green 


